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Weekly Flash 

Tesla announces big bet on Bitcoin 
 

 

 

 

CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD  CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD 

S&P 500 Index 3'916.38 0.76% 4.27% Gold 1'817.01 0.21% -4.25% 

S&P/Toronto Stock  18'392.99 1.42% 5.50% Silver 27.11 0.85% 2.76% 

EuroStoxx 50 3'677.70 0.60% 3.52% Oil WTI 58.19 2.36% 19.93% 

SMI Index 10'857.64 0.95% 1.44% EUR/USD 1.2093 0.43% -0.97% 

DAX Index 13'986.82 -0.50% 1.95% EUR/CHF 1.0803 0.20% 0.01% 

Nikkei Index 29'520.07 4.16% 7.56% USD/CHF 0.8933 0.57% 0.99% 

Emerging Market Index 79'477.96 1.96% 10.86% USD/JPY 105.07 0.23% 1.83% 

Yield 10Y US Treasuries 1.193 0.0288 0.2783 CAD/USD 0.7847 -0.18% 0.06% 

Yield 10Y German Bund -0.428 0.0214 0.1469 USD/CNY 6.4582 0.05% -1.05% 

[Source: Bloomberg] 

 
Summary 

• Tesla announced that they have taken an estimated $1.5 
billion position in Bitcoin. 

• Real-world data from the U.K. and Israel prove the efficiency 
of Pfizer’s vaccine against the coronavirus and its mutations. 
 

Tesla substitutes cash with Bitcoin 
According to CEO Elon Musk, Tesla invested $1.5 billion in 
Bitcoin and will start to accept the cryptocurrency as a form of 
payment for its products in the near future. The day after Tesla’s 
announcement the price of Bitcoin jumped by more than 15% to 
a new all-time high of 44.795 USD and continued to rise 
thereafter. According to Musk, the revised investment policies of 
Tesla also permit it to invest in gold bullion or exchange-traded 
funds on gold as a substitute for cash on its balance sheet. 
Tesla follows payment providers, such as PayPal and Square, 
which already moved into Bitcoin during 2020 and announced 
plans to accept it for transactions. 
 
However, the existing Bitcoin infrastructure is not able to handle 
a growing user base and a large number of transactions. As of 
today, the average time to confirm a transaction on the Bitcoin 
Blockchain is around 10 minutes. In 2017, a large rise in active 
addresses caused huge bottlenecks on the Bitcoin Blockchain, 
resulting in average transaction validation times close to 30 
minutes and a strong increase in transaction costs. The Bitcoin 
network is currently capable of performing between 5 and 7 
transactions per second whereas the Visa payment system 
supports up to 24.000 transactions per second. While non-cash 
transactions are recently booming, merchant payments made in 
Bitcoins are down. Technical evolutions of the Bitcoin 
Blockchain, such as sidechains, or the parallel processing of 
transactions, could theoretically solve scalability problems, 
allowing for Bitcoin’s mass adoption by the general public for 
payments. However, such solutions must still be considered 
experimental and big technical challenges remain. 
 
Private and institutional investors increasingly view Bitcoin and 
several other cryptocurrencies as a viable alternative to holding 
cash. However, the use of Bitcoin for investment purposes 

bears specific risks, which should not be overlooked. High 
volatility, cyberattacks, online fraud, zero physical collateral, 
limited use, potential prohibition and lack of regulation could 
eventually turn an investment into a huge financial loss. Thus, 
the best way to approach investments in cryptocurrencies is 
with caution. Investors should only risk a fraction of their wealth 
and make sure to safely store their coins. 
 
U.K. data prove Pfizer vaccine to be effective 
Thanks to a very fast rollout of its vaccination program, the U.K. 
has already administered a first dose to more than 12 million 
people, representing 18% of its population. Early findings show 
that a first dose of the Pfizer-BioNTech vaccine reduces the risk 
of a symptomatic infection by approximately two thirds. With two 
doses protection rises to 80 and above, depending on age. 
While real-world results seem to be somehow lower than in 
Pfizer’s clinical trials, they are very similar to recently published 
results from an AstraZeneca study. According to the University 
of Oxford, AstraZeneca’s vaccine is also effective against new 
strains, which emerged in the U.K. and across the world. 
Thanks to its success in distributing coronavirus vaccinations, 
the U.K. could be one of the first countries in Europe to reopen. 
Israel, whose vaccination program leads the world, has already 
given a first dose to more than 40% of its population. According 
to a recent study, co-authored by the Weizmann Institute of 
Science, daily new infections, hospitalizations and fatalities in 
Israel dropped dramatically among people, who were already 
vaccinated. The results are even more striking as a new strain 
of the virus, first identified in the U.K. in December 2020, 
accounts for up to 80% of the samples tested in Israel. The 
study also found evidence that the Pfizer-BioNTech vaccine 
seems to significantly reduce virus transmission due to a 
reduced viral load in the nose and throat of vaccinated people. 
 
Conclusion 
Tesla’s move to adopt Bitcoin as part of its corporate treasury 
may set the stage for other innovative companies to consider 
a similar step. However, the use of Bitcoin for transactions is 
currently limited by capacity constraints. Investors should be 
aware of the high risks associated with cryptocurrencies and 
strictly limit their exposure. 
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Legal notice 

The views expressed herein represent the opinion of Vontobel Swiss Wealth Advisors AG (“VSWA”). This market flash is 
deemed to constitute “marketing material” within the meaning of Article 68 of the Swiss Financial Services Act, is for your 
information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment instrument. Be aware 
that past performance of any investment instrument or any investment strategy discussed herein is not indicative of future 
performance. VSWA makes no guarantee regarding the performance or valuation of any investment instrument or strategy 
discussed in this market flash. This document may contain forward-looking statements, generally identified by our use of 
forward-looking terminology such as “may”, “will”, “expect”, “intend”, “anticipate”, “estimate”, “believe”, “continue”, “forecast” or 
other similar words. Readers of this market flash should be aware that there are various factors that could cause or contribute 
to such differences including, but are not limited to, changes in general economic and business conditions, industry trends, 
changes in government rules and regulations (including changes in tax laws) and increases in interest rates. Accordingly, 
readers are cautioned not to place undue reliance on these forward-looking statements which speak only as of the date of this 
document. We do not make any representations or warranties (expressed or implied) about the accuracy of any such forward-
looking statements or the performance or valuation of any investment instrument or strategy discussed herein. VSWA does 
not provide tax advice. Therefore, we recommend that you seek specific advice from a specialized tax advisor prior to making 
any investment. 
 

 


