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Weekly Flash 

Electric Vehicles – A Sustainable Trend 
 

 

 

 

CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD  CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD 

S&P 500 Index 3'906.71 -0.25% 4.01% Gold 1'784.25 -2.16% -5.98% 

S&P/Toronto Stock  18'384.27 -0.05% 5.45% Silver 27.29 -0.19% 3.45% 

EuroStoxx 50 3'713.46 0.48% 4.53% Oil WTI 59.24 1.72% 22.09% 

SMI Index 10'704.75 -1.61% 0.01% EUR/USD 1.2119 0.02% -0.76% 

DAX Index 13'993.23 -0.40% 2.00% EUR/CHF 1.0863 -0.55% -0.54% 

Nikkei Index 30'017.92 1.69% 9.38% USD/CHF 0.8963 -0.69% 1.32% 

Emerging Market Index 79'626.84 0.14% 11.07% USD/JPY 105.45 -0.54% 2.18% 

Yield 10Y US Treasuries 1.336 0.1282 0.4232 CAD/USD 0.7925 -0.58% -0.92% 

Yield 10Y German Bund -0.309 0.1218 0.2660 USD/CNY 6.4577 -0.01% -1.06% 

[Source: Bloomberg] 

 
Summary 

• Stricter environmental regulations will ultimately drive a fast 
shift toward vehicle electrification. 

• Technological challenges remain, but also represent growth 
opportunities to capitalize on. 
 

The boom has just begun 
Governments in Europe, Japan, China and the U.S. have set 
ambitious targets in order to speed up their way towards a low-
carbon society. The electrification of vehicles is one of the major 
goals of these initiatives, which will have material implications 
for the entire automotive industry. In Germany, for example, 
subsidies for new electric vehicles (EVs) can amount to more 
than 10.000 euro per vehicle. Mass adoption of EVs will not only 
be driven by government subsidies, but also by improvements 
in battery technology, increasing affordability and the expansion 
of the necessary charging infrastructure. Chinese authorities 
recently announced plans to invest more than $1.4bln into the 
construction of charging stations. Automakers plan to introduce 
around 450 additional models by 2022 globally, most of which 
being mid-size or larger vehicles. VW plans to increase the EV 
share of its sales from currently 4% to above 20% by 2020. 
General Motors plans to operate entirely electric in 2030. New 
emissions regulations in Europe and China are a key driver of 
these developments, as car manufacturers face potential 
penalties of up to several billion euros for non-compliance with 
EV penetration targets. According to McKinsey & Company, the 
projected EV share of the overall car market will rise more than 
fivefold over the next 10 years, reaching 37% in China, 33% in 
Europe and 17% in the U.S. by 2030. EV sales are expected to 
overtake sales of cars with internal combustion engine (ICE) as 
soon as 2037.  
 
Battery technology is key 
Battery costs are key when it comes to EV economics, as they 
predominantly determine the high initial costs of EVs. Fast 
developments in battery technology will play a major role in 
order to lower cost of ownership and stimulate mass-market 
adoption. Tesla has recently indicated ambitious plans to lower 
battery costs by more than 50% by 2025, which is a prerequisite 

for the introduction of a mass-market EV at a price point of 
around $25.000 and a significant increase in production in 
roughly three years. Tesla’s cost reduction strategy is based on 
new cell design, the use of alternative material for anodes and 
cathodes, a more efficient cell production process and the use 
of a new concept for battery-to-vehicle integration. However, 
batteries also need to become more powerful. A range of 500 
kilometres or more should be easily possible without recharge. 
Charging or replacing an empty battery should not take more 
than a few minutes. The life expectancy of batteries should be 
extended significantly to reduce cost of ownership and improve 
the environmental impact. Finally, the safety of the car itself, for 
passengers and also pedestrians needs to be improved. Aptiv, 
a global provider of autonomous driving and vehicle connectivity 
solutions, expects the 2025 timeframe for wider adoption of fully 
autonomous robo-taxi fleets. Given ongoing high investments in 
research and development we should expect key technological 
breakthroughs in the not too distant future. 
 
How to profit from this trend as an investor? 
We believe that the long-term trend of vehicle electrification will 
offer plenty of investment opportunities on the road ahead. EV 
manufacturers, suppliers of EV components, battery producers, 
charging infrastructure providers as well as material suppliers 
are a part of the EV supply chain and may represent potential 
candidates for an attractive investment to play this theme. 
Artificial intelligence, sensor technology, voice recognition, 
software reliability, radar and vision systems as well as active 
safety components will have a material impact on vehicle 
electrification, especially in the autonomous driving space. 
 
Conclusion 
Odds are high that the next ten years will bring more change 
to the automotive sector than any decade since the invention 
of the automobile. We believe that EV adoption will accelerate 
over the next years and create massive growth opportunities 
for technological leaders in that space. 
 
Please contact your Wealth Management Advisor for more 
information regarding the EV theme as well as stock specific 
recommendations. 
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Legal notice 

The views expressed herein represent the opinion of Vontobel Swiss Wealth Advisors AG (“VSWA”). This market flash is 
deemed to constitute “marketing material” within the meaning of Article 68 of the Swiss Financial Services Act, is for your 
information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment instrument. Be aware 
that past performance of any investment instrument or any investment strategy discussed herein is not indicative of future 
performance. VSWA makes no guarantee regarding the performance or valuation of any investment instrument or strategy 
discussed in this market flash. This document may contain forward-looking statements, generally identified by our use of 
forward-looking terminology such as “may”, “will”, “expect”, “intend”, “anticipate”, “estimate”, “believe”, “continue”, “forecast” or 
other similar words. Readers of this market flash should be aware that there are various factors that could cause or contribute 
to such differences including, but are not limited to, changes in general economic and business conditions, industry trends, 
changes in government rules and regulations (including changes in tax laws) and increases in interest rates. Accordingly, 
readers are cautioned not to place undue reliance on these forward-looking statements which speak only as of the date of this 
document. We do not make any representations or warranties (expressed or implied) about the accuracy of any such forward-
looking statements or the performance or valuation of any investment instrument or strategy discussed herein. VSWA does 
not provide tax advice. Therefore, we recommend that you seek specific advice from a specialized tax advisor prior to making 
any investment. 
 

 


