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Weekly Flash 

Biden’s infrastructure plan 
 

 

 

 

CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD  CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD 

S&P 500 Index 4'134.98 -0.85% 10.09% Gold 1'795.09 1.09% -5.40% 

S&P/Toronto Stock  19'031.64 -1.65% 9.17% Silver 26.35 1.56% -0.10% 

EuroStoxx 50 3'985.47 -1.18% 12.18% Oil WTI 61.32 -2.87% 26.38% 

SMI Index 11'153.49 -0.97% 4.20% EUR/USD 1.2072 0.77% -1.15% 

DAX Index 15'174.54 -1.84% 10.61% EUR/CHF 1.1045 -0.22% -2.19% 

Nikkei Index 29'020.63 -2.23% 5.74% USD/CHF 0.9149 0.51% 3.32% 

Emerging Market Index 75'253.66 -0.73% 4.97% USD/JPY 107.53 1.13% 4.07% 

Yield 10Y US Treasuries 1.530 -0.0511 0.6148 CAD/USD 0.8004 -0.14% -1.90% 

Yield 10Y German Bund -0.277 -0.0126 0.2976 USD/CNY 6.4905 0.46% -0.55% 

[Source: Bloomberg] 

 

Summary 
• Biden’s plan acknowledges that modern infrastructure is 

an essential component of industrial competitiveness and 
economic growth. 

• Questions in connection with the appropriate financing of 
planned investment projects remain.  
 

How the investments would be allocated? 
The Biden administration recently unveiled a $2.3 trillion 
infrastructure plan, which is the first of a two-part economic 
plan that will likely be introduced in Congress in the coming 
months. A second plan focused on child care, healthcare 
and education will be released in the next few weeks. Both 
plans combined are expected to cost between $3 trillion and 
$4 trillion over the next decade. Planned investments in 
infrastructure would represent roughly 10% of current U.S. 
GDP. $620 billion would be invested in transportation, which 
includes tax incentives for consumers to purchase electric 
vehicles, the modernization of airports, highways, bridges, 
roads and waterways, as well as the improvement of public 
transport. About $600 billion would be dedicated to job 
creation, innovation and manufacturing sector. This includes 
investments in clean energy and the semiconductor industry, 
as well as the support of domestic manufacturers through 
better access to capital. Workforce development, support of 
science research and innovation, as well as the extension of 
regional innovation hubs are additional areas of action. More 
than $750 billion would be dedicated to the modernization of 
buildings, schools, and hospitals, as well as home- and 
community-based care for disabled and elderly citizens. 
More than $300 billion is intended for the modernization of 
the power and water infrastructure, as well as broadband 
access. 
 
How the plan would be financed? 
Unlike the $1.9 trillion stimulus bill, Biden’s infrastructure 
plan won’t rely just on government debt to pay for it. All 
investments would be financed via the administration’s tax 

plan, which proposes income tax hikes of approximately 2.6 
percentage points for those earning more than $400.000 per 
year, and an increase of the corporate tax rate from 21% to 
28%. However, any potential tax changes will have to move 
through Congress. If passed, the tax measures would likely 
take effect in 2022. 
 
How to profit from the infrastructure plan? 
Companies with material exposure to markets, which would 
likely see rising investments over the next decade are found 
in several sectors. Obviously, companies producing, selling, 
and distributing construction materials will directly profit from 
rising infrastructure spending. Companies providing services 
related to communication, power and water infrastructure 
will be essential to implement the plan and they will likely 
earn windfall profits as well. As digital acceleration is one of 
Biden’s top priorities, we will certainly see a rising demand 
for high-speed broadband infrastructure equipment across 
the whole supply chain. Companies active in engineering 
and consulting will gain from the multitude of new projects 
initiated by the U.S. government across the country. With 
electric vehicles being one of the largest subcategories of 
Biden’s plan, electric vehicle manufacturers and suppliers 
should directly or indirectly benefit. A major theme of the 
plan is a reduction of the carbon footprint of the economy. 
Companies in the field of renewable energy production and 
energy efficiency are set to profit from this multi-year trend. 
 
Conclusion 
The Democrat’s “American Jobs Plan” lays out a decade 
long program intended to modernize the country and to 
improve the competitiveness of corporate America. The 
negative aspect of the plan are massive tax increases on 
all productive parts of the economy. Planned investments 
will be a long-term tailwind for companies with exposure to 
construction, engineering, power and water infrastructure 
as well as clean energy. 
 
Please contact your Wealth Management Advisor for 
specific investment opportunities. 
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Legal notice 

The views expressed herein represent the opinion of Vontobel Swiss Wealth Advisors AG (“VSWA”). This market flash is 
deemed to constitute “marketing material” within the meaning of Article 68 of the Swiss Financial Services Act, is for your 
information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment instrument. Be aware 
that past performance of any investment instrument or any investment strategy discussed herein is not indicative of future 
performance. VSWA makes no guarantee regarding the performance or valuation of any investment instrument or strategy 
discussed in this market flash. This document may contain forward-looking statements, generally identified by our use of 
forward-looking terminology such as “may”, “will”, “expect”, “intend”, “anticipate”, “estimate”, “believe”, “continue”, “forecast” or 
other similar words. Readers of this market flash should be aware that there are various factors that could cause or contribute 
to such differences including, but are not limited to, changes in general economic and business conditions, industry trends, 
changes in government rules and regulations (including changes in tax laws) and increases in interest rates. Accordingly, 
readers are cautioned not to place undue reliance on these forward-looking statements which speak only as of the date of this 
document. We do not make any representations or warranties (expressed or implied) about the accuracy of any such forward-
looking statements or the performance or valuation of any investment instrument or strategy discussed herein. VSWA does 
not provide tax advice. Therefore, we recommend that you seek specific advice from a specialized tax advisor prior to making 
any investment. 
 

 


