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Weekly Flash 

Rising consumer confidence boosts spending 
 

 

 

 

CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD  CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD 

S&P 500 Index 4'211.47 1.85% 12.12% Gold 1'768.99 -0.44% -6.78% 

S&P/Toronto Stock  19'255.92 0.80% 10.45% Silver 26.12 0.54% -0.99% 

EuroStoxx 50 3'990.76 -0.56% 12.33% Oil WTI 63.53 2.24% 30.94% 

SMI Index 11'066.20 -1.20% 3.39% EUR/USD 1.2084 -0.07% -1.05% 

DAX Index 15'199.62 -0.52% 10.79% EUR/CHF 1.1004 0.42% -1.82% 

Nikkei Index 28'812.63 -1.29% 4.99% USD/CHF 0.9106 0.24% 2.87% 

Emerging Market Index 76'174.69 0.36% 6.25% USD/JPY 108.96 -1.04% 5.33% 

Yield 10Y US Treasuries 1.638 0.0797 0.7235 CAD/USD 0.8147 -1.62% -3.62% 

Yield 10Y German Bund -0.211 0.0494 0.3643 USD/CNY 6.467 0.45% -0.91% 

[Source: Bloomberg] 

 

Summary 

• A strong start to the reporting season for the first quarter 
of 2021 shows that the impact of the economic recovery 
on businesses is stronger than expected. 

• Several indicators point to an increasing willingness of 
consumers to return to their normal spending patterns.  
 

Strong start into the earnings season 
The earnings season for the first quarter of 2021 is in full 
swing and analyst expectations continued to rise during the 
past weeks. Regarding the S&P 500 index, the analyst 
consensus calls for an increase in aggregated sales of 8.6% 
and in aggregated earnings of 41% compared to the first 
quarter of 2020. For the members of the Euro Stoxx index, 
sales are expected to rise by 5.4% and earnings by 129% 
on average compared to a year ago. Earnings reports have 
been very strong so far. With more than 60% of S&P 500 
members having reported so far, 87% beat consensus 
earnings expectations and the average earnings surprise 
was around 23%. Across sectors, energy, financials, 
industrials and communication services companies delivered 
the highest earnings surprises so far. As for the Eurozone, 
44% of Euro Stoxx index members reported so far. Around 
74% of companies beat consensus earnings estimates, with 
the average earnings surprise being around 49%. These are 
very high numbers by historic standards, which show that 
analysts underestimate the earnings power of companies in 
an improving macroeconomic environment.    
 
U.S. debit-card volumes point to recovery 
According to Visa, the debit-card volume across its network 
climbed by 31% during the first quarter of the current year, 
which was driven by rising online payments and supported 
by the U.S. government’s stimulus checks. However, Visa 
also reported an increase in activity across different retail 
areas and in more categories than before, which points to a 
rising consumer mobility as U.S. states ease restrictions. 
Rising debit-card payments also reflect an increase in 

overseas travel to certain destinations, such as Mexico or 
some Caribbean countries, where travel related spending 
already soared past pre-pandemic levels. During the first 
three months of 2021, Visa saw a return to positive growth 
of in-store spending, which indicates that the worst of the 
crisis is behind us and a strong recovery is under way. High-
frequency indicators derived from Google mobility data 
confirm this, as they point to a strong rebound in activity 
across U.S. retail areas. 
 
Consumer confidence rebounds 
U.S. Consumer Confidence increased sharply in April for a 
second month, rising to the highest level since February of 
last year. During the past two months, confidence has 
improved at the fastest pace since the beginning of records 
back in 1967. Americans are increasingly optimistic that the 
economy is improving as hiring accelerates and a rising 
share of the population gets vaccinated. As more cities and 
businesses reopen, consumers will have various possibilities 
to spend the savings accumulated during the pandemic. 
More than 43% of respondents of the survey said they plan 
to take a vacation during the next six months. Confidence 
among most income groups ticked up in April, which is a 
sign that rising prices on certain goods has not yet affected 
sentiment. Almost 38% of respondents said jobs were 
plentiful in April, which represents a strong improvement 
compared to March. A larger share of consumers expects 
their incomes to improve over the coming months. As for 
consumers’ buying plans, more Americans said they plan to 
buy homes and cars compared to March.  
 
Conclusion 
U.S. consumers are increasingly optimistic regarding the 
outlook for the economy and their own financial situation. 
High frequency data and debit-card payments point to an 
increasing activity in retail areas and a rising propensity to 
spend. As mobility restrictions ease and more businesses 
reopen, this trend will likely accelerate over the coming 
months. 
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Legal notice 

The views expressed herein represent the opinion of Vontobel Swiss Wealth Advisors AG (“VSWA”). This market flash is 
deemed to constitute “marketing material” within the meaning of Article 68 of the Swiss Financial Services Act, is for your 
information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment instrument. Be aware 
that past performance of any investment instrument or any investment strategy discussed herein is not indicative of future 
performance. VSWA makes no guarantee regarding the performance or valuation of any investment instrument or strategy 
discussed in this market flash. This document may contain forward-looking statements, generally identified by our use of 
forward-looking terminology such as “may”, “will”, “expect”, “intend”, “anticipate”, “estimate”, “believe”, “continue”, “forecast” or 
other similar words. Readers of this market flash should be aware that there are various factors that could cause or contribute 
to such differences including, but are not limited to, changes in general economic and business conditions, industry trends, 
changes in government rules and regulations (including changes in tax laws) and increases in interest rates. Accordingly, 
readers are cautioned not to place undue reliance on these forward-looking statements which speak only as of the date of this 
document. We do not make any representations or warranties (expressed or implied) about the accuracy of any such forward-
looking statements or the performance or valuation of any investment instrument or strategy discussed herein. VSWA does 
not provide tax advice. Therefore, we recommend that you seek specific advice from a specialized tax advisor prior to making 
any investment. 
 

 


