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Weekly Flash 

Growth across Europe starts to gain momentum 
 

 

 

 

CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD  CURRENT 

CHANGE 

1 WEEK 

CHANGE 

YTD 

S&P 500 Index 4'200.88 1.00% 11.84% Gold 1'885.29 0.25% -0.65% 

S&P/Toronto Stock  19'774.41 1.18% 13.43% Silver 27.43 -0.40% 3.96% 

EuroStoxx 50 4'063.67 0.94% 14.38% Oil WTI 67.21 5.71% 38.52% 

SMI Index 11'397.61 2.20% 6.48% EUR/USD 1.2143 -0.29% -0.57% 

DAX Index 15'499.90 0.84% 12.98% EUR/CHF 1.0960 -0.25% -1.43% 

Nikkei Index 29'149.41 2.94% 6.21% USD/CHF 0.9025 -0.57% 1.99% 

Emerging Market Index 75'199.47 1.44% 4.89% USD/JPY 110.04 -1.01% 6.26% 

Yield 10Y US Treasuries 1.610 -0.0120 0.6948 CAD/USD 0.8252 0.32% -4.85% 

Yield 10Y German Bund -0.183 -0.0511 0.3922 USD/CNY 6.3766 0.89% -2.34% 

[Source: Bloomberg] 

 

Summary 

• Key leading indicators point to a material improvement of 
the macroeconomic backdrop in Europe. 

• The impact of failed trade negotiations between the EU 
and Switzerland on the Swiss economy will be limited in 
the short term. 
 

European growth accelerates 
The Eurozone purchasing manager composite index (PMI) 
increased from 53.8 in April to 56.9 in May, which was 
significantly above consensus estimates. Improvement in 
momentum was largely driven by France and peripheral 
countries. The manufacturing survey softened, but remained 
close to the all-time highs reached in April. The survey for 
the services sector improved considerably on the reopening 
which is currently underway across most of the Euro area. 
Expectations of future services output increased to a new 
historical high. The U.K. composite PMI increased by 1.3 
points to an all-time high of 62.0 in May, which was slightly 
ahead of consensus estimates following large upside 
surprises in February, March and April. The composition of 
the manufacturing survey was particularly strong, with most 
subcomponents significantly above April levels. Recent PMI 
data point to a significant acceleration in economic activity 
across Europe, which should potentially improve further 
driven by the easing of restrictions. As the reopening 
continues, the likely acceleration in growth across Europe 
will be mainly driven by the services sector. 
 
Biden’s 15% minimum corporate tax plan 
The Biden administration recently released a new plan to 
increase the foreign income tax for corporates from 15% to 
21%, and to institute a minimum corporate tax rate of 15%. 
The spectre of significant tax hikes on foreign income clearly 
represents a risk to companies with a high exposure to 
international markets. However, there is still significant 
uncertainty on how these proposals will ultimately be passed 
into law, so that the final lift in the corporate tax rate may be 

lower than suggested. As for the members of the S&P 500 
index, foreign sales accounted for around 28% of aggregate 
revenues, with 8% coming from the Asia Pacific region, 6% 
from Europe, and 5% from Middle-East and Africa. Across 
sectors, IT has the highest foreign sales exposure, with 58% 
of revenues coming from foreign sources. Materials, Energy 
and Industrials generate 51%, 42% and 33% of their sales 
outside of the U.S., respectively. With a foreign revenue 
exposure below 20%, Utilities, Healthcare, and Financials 
are the least exposed to international markets. 
 
Switzerland ends treaty talks with EU 
The Swiss government refused to sign a treaty with the 
European Union due to major differences regarding the full 
access of EU nationals to the Swiss job market, as well as 
the necessary take-over of key elements of EU law. The EU 
is Switzerland’s largest trading partner. In 2020, the EU 
accounted for around 42% of Switzerland’s goods exports 
and roughly 50% of imports. The single treaty was designed 
to replace 120 single bilateral, which will essentially remain 
in effect. Thus, any economic consequences of the failed 
negotiations will be limited in the short term. Switzerland is 
not part of the EU’s customs union and obviously has the 
freedom to negotiate its own trade deals. However, aging 
bilateral treaties threaten to erode Switzerland’s access to 
the EU single market over time. In the medium term this 
would make EU market access for Swiss companies more 
bureaucratic and also more expensive.    
 
Conclusion 
The easing of mobility restrictions across major European 
countries has resulted in a significant acceleration of 
economic momentum, which will most likely continue in 
the second half of 2021 as the reopening continues. The 
end of the Swiss treaty talks with the EU has only minor 
short-term implications but will increase bureaucracy and 
access costs to the European single market in the medium 
and longer term. 
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Legal notice 

The views expressed herein represent the opinion of Vontobel Swiss Wealth Advisors AG (“VSWA”). This market flash is 
deemed to constitute “marketing material” within the meaning of Article 68 of the Swiss Financial Services Act, is for your 
information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment instrument. Be aware 
that past performance of any investment instrument or any investment strategy discussed herein is not indicative of future 
performance. VSWA makes no guarantee regarding the performance or valuation of any investment instrument or strategy 
discussed in this market flash. This document may contain forward-looking statements, generally identified by our use of 
forward-looking terminology such as “may”, “will”, “expect”, “intend”, “anticipate”, “estimate”, “believe”, “continue”, “forecast” or 
other similar words. Readers of this market flash should be aware that there are various factors that could cause or contribute 
to such differences including, but are not limited to, changes in general economic and business conditions, industry trends, 
changes in government rules and regulations (including changes in tax laws) and increases in interest rates. Accordingly, 
readers are cautioned not to place undue reliance on these forward-looking statements which speak only as of the date of this 
document. We do not make any representations or warranties (expressed or implied) about the accuracy of any such forward-
looking statements or the performance or valuation of any investment instrument or strategy discussed herein. VSWA does 
not provide tax advice. Therefore, we recommend that you seek specific advice from a specialized tax advisor prior to making 
any investment. 
 

 


